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Glossary:

Annual Budget — Prescribed in section 16 of the MFMA, the formal means by which a

Municipality approve official budget of a period not exceeding three years.

Adjustment Budget — Prescribed in section 28 of the MFMA, the formal means by which a

Municipality may revise the Adopted Annual budget during a financial year.

Capital Expenditure — Expenditure on moveable or immoveable assets. Any capital related
expenditure must reflect on the Statement of Financial Position and be included in the asset

register.

DORA - Division of Revenue Act. Adjusted legislation that indicates the total allocations by

National Government to Provincial and Local Government

Fruitless and Wasteful Expenditure — Expenditure made in vain and would / should have

been avoided had reasonable care been exercised.

MBRR — Municipal Finance Management Act 56 of 2003: Municipal Budget Reporting and

Regulations

MFMA — The Municipal Finance Management Act 56 of 2003. Principle legislation relating to

municipal financial management.
MSCOA — Municipal Standard Charts of Accounts.

MTREF — Medium Term revenue and Expenditure Framework. A medium-term financial plan

over a three-year period. The period consists of the current year and two outer years.
Operating Expenditure — The daily expenditure of the municipality.
Unauthorised Expenditure — Spending without, or in excess of an approved budget.

Vote — One of the main segments into which a budget is divided. In Pixley Ka Seme District

Municipality the means the different GFS classification the budget is divided.

Virement — A transfer of funds within a vote.
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1. Introduction

The monthly budget statement report seeks to provide a monthly update and report on the
municipality’s consolidated performance in terms of the budget, indicate any material
variances and provide any remedial action or corrective steps to be taken.

2. Compliance

This report complies with section 71 of Municipal Finance Management Act no 56 of 2003,
and the requirements of Government Gazette no 32141 of 17 April 2009 by the submission
of a monthly budget statement to the Executive Mayor, National and Provincial Treasury
containing the prescribed financial performance for the month under review.

3. Legislative framework

Section 71 of the MFMA and MBRR necessitates those specific financial particulars be
reported on and in the format prescribed to meet legislative requirements.

“The monthly budget statement of the municipality must be in the format specified in
Schedule C and include all the required tables and explanatory information, taking into
account guidelines issued by the Minister in terms of section 168(1) of the Act”

Section 71 of the MFMA further requires that, “the accounting officer of a municipality must
by no later than 10 working days after the end of each month submit to the mayor of the
municipality, and the relevant national and provincial treasury, a statement in the
prescribed format on the state of the municipality’s budget reflecting certain particulars for
the month under review. For the reporting period ending 31 October 2022, the ten working
day reporting limit expires on 14 November 2022
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Description YTD Budget YTD Actual %YTD Actual
R thousand (R'000) October 2022 October 2022 Vs
% YTD Budget
Total Revenue R 70121 150 R27 772579 40%
Total Operational Expenditure R 68370729 R 21 630902 32%
Total Capital Expenditure R 1 660 000 R 237 060 14%

The total revenue received for the month ended 31 October 2022 amounted to R 426 338

Revenue by source

Non-exchange Revenue

Housing Accreditation R 200 000

Interest received

Investments R 65 701

Exchange Revenue

e Commission third party payments R 4 825
e Health certificates R 95 800
e Public Works (medical aid ex-gratia) R 60012

Revenue by source

200000 /

150000
| 100000 / Exchange Revenue
Interest on Investments
I 50000
. 0 Non-Exchange Revenue

NOV-22

# Non-Exchange Revenue ® Interest on Investments 1 Exchange Revenue
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Operating Expenditure type

Operating expenditure for the month ended 31 October 2022 amounted to
R 5 374 672 representing 8% of total budgeted expenditure, R 68 370 729
Expenditure by type

Employee related expenditure

e Senior Management R 307713
e Municipal Staff R3 175970
e Council Remuneration R 447 875

Contracted Services
e Qutsourced services R 48 135

e Consultants and Professional Services R 165 769

e Repairs and Maintenance R 15 404
Operational Cost R 970 315
Materials and Supplies R 111229

Expenditure by type

4000000
3500000
3000000
2500000
2000000
1500000
1000000

500000

Employee related cost * Remuneration of Councilors ® Contracted Services

Operational Materialsand Supplies
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Capital Expenditure

Capital expenditure is currently at 14% of total capital budget. The Municipality does not
have any multi-year projects for the year under review.

Total year to date capital expenditure relates to the following assets classes

e Computer Equipment R 237 060

The asset category for computer equipment in the asset register has been updated with the

asset bought.

CAPITAL BUDGET
Machinery & Building
Equipment 9%

1%
Computer

Equipment
12%

___Transport Assets
15%

Furniture & __~
Equipment

15%
Intangible Assets

48%
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4, Monthly Budget Statement Summary: In-year budget statement tables
4.1 Table C1: S71

DC7 Pixley Ka Seme (Nc) - Table C1 Monthly Budget Statement Summary - M04 October

2021122 Budget Year 2022/23
Description Audited Original Adjusted Monthly YearTD actual YearTD 1D YTD Full Year
Outcome Budget Budget actual budget variance | variance Forecast
R thousands e
Financial Performance
Property rales - - = - - - = =
Service charges - - - - - - - -
Investmentrevenue 643 500 500 66 333 167 166 100% 500
Transfers and subsidies 62190 65 701 65701 200 25639 21800 3738 17% 65701
Other own revenue 4029 3920 3920 161 1798 1307 491 38% 3920
Total Revenue (excluding capital transfers and 66 862 70121 70121 426 27770 23374 4396 19%) 70121
contributions)
Employee costs 42804 47 535 47526 3484 14 471 15842 (1371) -0% A7 526
Remuneraton of Gouncillors 4748 5012 5012 448 1953 1671 283 17% 5012
Depreciafon & assetimpairment 1425 1000 1000 137 522 333 189 57% 1000
Finance charges - - - - - - - -
Inveniory consumed and bulk purchases 3335 a94 894 11 476 298 178 60% 894
Transfers and subsidies 462 420 420 (5) 44 140 (96) -69% 420
Other expendiure 18 755 13511 13 520 1200 4193 4 506 (313) 1% 13520
Total Expenditure 71529 68371 68 371 5375 21859 22790 (1131) -5%| 68 371
lus/(Deficit) (4 867) 1750 1750 (4 948) 6111 583 5527 947%) 1750
Transfers and subsidies - capital (monetary 200 = - - 3 - 3 #DIV0! -
allocafons) (Matonal / Provincial and Disricy
Transfers and subsidies - capilal {(monetary
allocafons) (Natonal / Provincial Deparimental
Agencies, Houssholds, Non-proft Insilufons, Private
Entarprises, Public Gorporalons, Higher Educaional
Instutons) & Transfers and subsidies - capital (in-kind
al)
Surplus/{Deficit) after capital transfers & (4 487) 1750 1780 (4 948) 6114 583 5530 948% 1750
contributions
Share of surplus/ {defcif) of associate = - - - = - - -
Surplus/ {Deficit) for the year {4 487) 17580 1750 (4 948) 6114 583 5530 948%) 1760
Capital expenditure & funds sources
Capital expenditure 1485 1660 16860 (3) 237 563 (316) -57%| 1660
Capital ransfers recognised 1164 - - (3) 3 - 3| #DIviol e
Borrowing = - = - - - - -
Internally generated funds 321 1660 1660 = 234 553 (319) -58%] 1660
Total sources of capital funds 1485 1660 1660 3) 237 563 (316) -57%) 1660
Financial position
Total current assets 10 898 11668 11668 10 092 11668
Total non current assets 1156 14 309 14 309 1152 14 309
Total current fabiites 31005 24 226 24 226 6558 24 226
Total non current kabiifes 4157 - e 3575 -
Community wealh/Equity (2 558) 1750 1750 5973 1750
Cash flows
Neteash from (used) operafng = 4283 4283 (1089) 21 981 1428 (20 553) -1439% 4283
Net cash fom (used) invesing © 9954 (1 660), 70 (11 542) (553)| 10989 | -1986% {1 660)
Net cash from (used) financing - - - - - - - -
Cash/cash equivalents at the month/year end 6369 20798 9184 - 24 432 7435 {16 9986)| «228%)| 16 616
Debtors & creditors analysis 0-30 Days 31-60 Days 61-90 Days | 91-120 Days | 121-150 Dys | 151-180 Dys 181 3{“’1 Qver 1Yr Total
Debtors Age Analysis
Toll By Income Source 346 118 119 119 2 1 - - 704
Creditors Age Analysis
Tokl Creditors 1998 - & = = = = - 1998
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4.2 Table C2: Monthly Budget Statement — Financial Performance (standard classification)

This table reflect the operating budget in the standard classifications that is the Government
Statistics Function and Sub-functions. The main functions are Governance and
Administration, Community and Public Safety, Economic and Environmental Services and
Trading Services which is not applicable to the District Municipality

DC7 Pixley Ka Seme (Nc) - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M04 October

2021122 Budget Year 2022/23
Description Ref Audited Original Adjusted Monthly YearTD actual YearTD YTD YTD Full Year
Outcome Budget Budget actual budget variance | varlance | Forecast
R thousands 1 %
Revenue - Functional
Govemnance and administration 60217 64 828 64828 131 26704 21609 5085 24% 64828
Execubve and councl 3653 - - - - - - -
Finance and adminisraton 56 564 64 828 64828 131 26704 21609 5095 24% 64828
Internal audit - - - - - - - -
Community and public safety 1499 1000 1000 286 582 33 248 5% 1000
Communily and social servicas - - - - - - - -
Sportand recreaton - - - - - - = -
Public safaty b = & = 5 - oz -
Housing 219 - - 200 200 = 200 | #DIViO! -
Healh 1280 1000 1000 96 382 333 48 15% 1000
Economic and environmenlal services 5346 4293 4293 - 487 1431 (944)| -66% 4293
Planning and davelopment 5346 4293 4293 o 487 1431 (oay| -66% 4293
Road ransport - - - - - - - =
Environmental proiecton - - - = = - - -
Trading services - - - - - - = -
Energy sources - - - - - - - -
Waler management - - - = = - = -
Waste waler management - - - - - = = =
Was's management - - - = e = = =
Other 4 - - - - - = - “
Tolal Revenue - Functional 2 67 062 70121 70121 426 27773 23374 4399 18% 70121
Expenditure - Functionat
Governance and administration 47 529 43987 43987 3510 14 661 14 662 )] 0% 43 987
Exscufve and councll 12 861 12847 12947 1081 4208 4316 (108)| -2% 12947
Finance and administaon 2811 24 168 24 168 1944 8260 8056 204 3% 24168
Internal audit 6 557 6872 6872 486 2193 2291 on] -4% 6872
Community and public safety 13151 14 491 14 481 1071 4214 4830 857y -12% 14491
Communiy and soclal services - = - - - £ = =
Sporland recreaton - - - = - - - <5
Public safly 3479 3703 3703 287 1111 1234 (123)] -10% 3703
Housng 25630 2515 2515 173 816 838 (22)| -3% 2515
Healh 7142 8274 8274 611 2347 2758 (411)] -15% 8274
Economic and environmental services 10 849 9802 9892 793 2724 3297 (573)) -17% 9892
Planning and development 10 849 9892 9892 793 2724 3297 (573)| -17% 9892
Road transport - - = = - = e =
Environmental prolecion - - - - - 22 = s
Trading services - - - - = - & =
Energy sources - - - - - - = o
Wakr management - - - - - - - =
Wasks water managemant e = = - = - - _
Wase management - = = s o - — _
Other - - - - - - - -
Total Expenditure - Functional 3 71529 68371 68 371 53715 21659 22790 (1131)] -5% 68 371
Surplus/ (Deficit) for the year (4 467) 1750 1750 (4948) 6114 583 5530 | 948% 1750
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4.3 Table C3: Monthly Budget Statement — Financial Performance (revenue and
expenditure by municipal vote)
Reporting per municipal vote provide details on the spread of spending over the various

functions of Council
DC7 Pixley Ka Seme (Nc) - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M04

Vote Description 2021122 Budget Year 2022/23
Audited | Adju D Y10 YT Full Year
Rt Dulciome g'\:?ilg:l Bidsglzs Ma:'::l';lly YearTD actusl ::::rsl variance varla:ce Forecast

R thousands %

Revenuse by Vote 1
Vo's 01 - Ofice Of The Mayor 3653 - - - - - - -
Vote 02 - Municipal Manager = - - - - - - -
Vaie 03 - Budgat & Treasury Ofice 56 564 64828 64828 131 26704 21609 5095 | 236% 64 828
Vole 04 - Adminisraton = - = - - - = w
Vola 05 - Inrnal Audit - - - - = - - -
Vole 06 - Planning Development & Infastuchire 5346 4293 4293 - 487 1431 (944)| -66.0% 4293
Vo' 07 - Municipal Healh Services 1280 1000 1000 96 382 333 48| 14.5% 1000
Vols 08 - Housing 219 - - 200 200 - 200 | #DIVIOI =
Votp 09 - Public Safely - - - - - - - -
Vo 10-. = - - e - - -
Vob 11-. . - - - = - - - -
Vola 12 -, = - - - = - - -
Vol 13- . - = - - - = - =
Vola 14 - ... ~ = - - = = - -
Vo 16 - Other - = - - = - = -

Total Revenue by Vote 2 67 062 70 121 70121 426 271713 23374 4399 18.8%) 70121

Expenditure by Vote 1
Vola 01 - Ofica Of The Mayor 10841 10656 10656 10156 3947 3562 35| 111% 10656
Vol 02 - Municipal Manager 2020 2291 2291 65 261 764 (603)] -65.9% 221
Volg 03 - Budget & Treasury Ofice 14822 12396 1239 a78 3528 4132 (604)| -14.6% 12396
Vo'a 04 - Adminisraton 13289 1773 11773 965 4731 3824 807 | 206% 1773
Voie 05 - Internal Audit 6557 6872 6872 486 21983 229 @7 -4.3% 6872
Vois 06 - Planning Development & Infrastuctire 10849 9892 9892 793 2724 3297 (573)| -17.4% 9892
Vol 07 - Municipal Healh Services 7142 8274 8274 611 2347 2758 (411)| -14.9% 8214
Vol 08 - Housing 2530 2515 2515 173 816 838 (22)| -27% 2515
Viote 09 - Pubfic Safely 3479 3703 3703 287 1111 1234 (123)] -10.0% 3703
Volg 10- . = £ - - - - - =
Voo 11-. . - - - - - - - -
Vols 12 -, = - - - - - - -
Vo 13- .. = = 2 = = = = -
Voo 14-... - - - - - - - -
Vol 15 - Oher & = . = - - = =

Total Expenditure by Vote P 71 529 68 371 68 371 5375 21659 22780 {1131)] -5.0% 68 371

Surplus/ (Deficit) for the year 2 (4.467) 1750 1750 {4 948) 6114 583 5530 | 047.8% 1750
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4.4 Table C4: Monthly Budget Statement- Financial Performance

DC7 Pixley Ka Seme (Nc) - Table C4 Monthly Budget Statement - Financlal Performance (revenue and expenditure) - M04 October

2021122 Budget Year 2022123
Description Ref|  Audited Original AdJusted Monthly |y 70 actu a;rTerD Y10 YO Full Year
Quicome Budget Budget actual budget variance | variance | Forecast
R thousands %
Reyenue By Source
Property ralas =
Servios charges - electlciy revenue 1=
Servie charges - waker revenue =
Servioe charges - sanitaton revenue =
Service charges - refusa revenue Fo
Renlal of faclites and equipment - - - - = - - =
Interest earned - external invesimen's 643 500 500 66 333 167 166 | 100% 500
Inkerest earned - outstanding deblors - - - - - - - =
Dividends received -
Fines, penalties and forfeils 2 - - - - - - -
Licences and permts 1280 1000 1000 96 382 333 48 15% 1000
+ Agency services 1592 1831 1831 - 1050 610 440 T72% 1831
Transkrs and subskies 62190 65701 85701 200 256639 21900 3738 | 1% 85701
Cther revenue 1156 1020 1080 65 366 363 3 1% 1080
Gains = = - - = - - =
Total R ( ing capltal foisinid 66862 70121 70121 426 27770 23374 439 | 19% 70121
Expenditure By Type
Employee related costs 42 804 47535 47526 3484 14 471 15842 (1311)] 9% 47526
Remuneraton of counciiors 4748 5012 5012 448 1953 1674 283 1% 5012
Debtimpairmant 140 = - - = - - =
Depreciaton & assel impairment 1425 1000 1000 137 522 333 189 | 57% 1000
Finance charges -
Bulk purchases - electicly -
Inventory consumed 3335 894 894 11 476 298 178 60% 894
Confracked services 3981 3797 anm 229 908 1263 (356)| -28% 3
Transers and subsidies 462 420 420 (5) 44 140 (96)] -6%% 420
Ofher expenditure 14634 9714 9743 970 3257 3243 14 0% 9743
Losses Q - - - 28 - 28 | #DIviO! =
Total Expenditure 71528 68 371 68 371 53715 21659 22790 (1131)] -5% 68 371
Surplus/(Deficit) (4667) 1750 1750 (4 948) 6111 583 5521 0 1750
Transkrs and subskies - capital (monetary aocatons)
(Natonal { Provincial and Dislric{) 200 = = = 3 - 3| #Diviol -
Transkrs and subsidies - capital (monelary alocatons)
(Natonal / Provinclal Departmental Agencies, Households, Non-
proft Inskutons, Privale Enterprises, Public Corporatons, Higher|
Educatonal Instutons) - - - - - - - -
Transfers and subsidies - capital (in-kind - all) -
Surplusi(Deficit) after capital transfers & contiibutions (4 467) 1750 1750 (4 948) 6114 583 1750
Taxaton =
Surplus/(Deficit) after taxation (4 467) 1750 1750 (4 948), 6114 583 1750
Atrbulable to minoriies
Surplusi{Deficit) attributable to municipality (4 467) 1750 1750 (4 948) 6114 583 1750
Share of surplus/ (defcif of associals
Surplusi (Deficit) for the year (4467) 1750 1750 (4 948)| 6114 583 1750
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4.5 C5 Capital Expenditure (municipal vote, functional classification and funding)

DC7 Pixley Ka Seme (Nc) - Table C5 Monthly Budget Statement - Capital Expenditure {municipal vote, functional classification and funding) - A - M04

October

Vote Description

R thousand

2021122

Budget Year 2022/23

Audited
Outcome

Original
Budget

Adjusted
Budget

YearTD actual

YearTD budget

Full Year

YTD variance Forecast

L

Capital expenditure - Municlpal Yote
Expendilure of multi-year capital appropriation

Vote 01 - Office Of The Mayor

01.1 - Councl

Vote 02 - Municipal Manager

02.1 - Municpal Manager

Vote 03 - Budget & Treasury Office

03.1 - Finance

03.2 - Finance

Vote 04 - Administration

04.1 - Adminisraton

Vote 05 - Internal Audit

05,1 - Inernal Audit

Vote 06 - Planning Development & Infrastructure

06.1 - Davelopmant And Infaskuchire

06.2 - Gopfidp

Vote 07 - Municipal Health Services

07.1 - Enviromental Healh

Vote 08 - Housing

08.1 - Housing

08.2 - Housing

Vote 09 - Public Safety

09.1 - Public Sakly

Vote 10 -.

Vote11-. .

Vote 12-.

Vote 13- ..

Vote 14-...

Vote 15 - Other

Total multi-year capital expenditure

Capital expenditure - Municipal Vote
Expenditue of single-year capital appropriation

Vote 01 - Office Of The Mayor

01.1 - Council

Vote 02 - Municipal Manager

02.1 - Municpal Manager

Vote 03 - Budget & Treasury Office

03.1 - Financs

03.2 - Finanoe

Vote 04 - Administration

04.1- Adminisyaton

Vote 05 - Internal Audit

05.1- Infarnal Audt

Vote 06 - Planning Development & Infrastructure

06.1 - Development And Infrastucure

06.2- Goplidp

Vote 07 - Municipal Health Services

07.1 - Enviromental Heath

Vote 08 - Housing

08.1 - Housing

08.2 - Housing

Vote 09 - Public Safety

09.1 - Public Sakly

Vote 10 -.

Vote 11-. .

Vote 12-.

Vote 13-,

Vote 14-...

Vote 15 - Other

-57% 1660

-57% 1660

Total single-year capital expenditure

0 1660

Total Capltal Expenditure

1660

237 553

() 1660
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4.6 Table C6: Statement of Financial Position
DC7 Pixley Ka Seme (Nc) - Table C6 Monthly Budget Statement - Financial Position - M04 October

2021/22 Budget Year 2022/23
. R - - -
A T
R thousands 1
ASSETS
Current assets
Cash 4183 8221 8221 376 8221
Callinvestment deposits 5982 - - 8530 -
Consumer deblors (31) 3447 3447 531 3447
Other deblors 765 - - 656 -
Current porfion of long-erm receivables - - - - -
Inventory - - = = =
Total current assets 10 898 11668 11 668 10 092 11 668
Non current assets
Long-lerm receivables (11614) - - (11 305) -
Investments
Investment property = = = = -
Investments in Associale
Properly, plant and equipment 12769 8900 8 900 12 456 8300
Biological
Intangible 0 5408 5408 0 5408
Other non-current assels
Total non current assets 1156 14 309 14 309 1152 14 309
TOTAL ASSETS 12 054 25976 25976 11 244 25 976
LIABILITIES
Current liabilities
Bank overdrat - = = = =
Borrowing - - - - -
Consumer deposits - - - - -
Trade and other payables 29 906 6702 6702 5458 6702
Provisions 1099 17 524 17 524 1099 17 524
Total current liabilities 31005 24 226 24 226 6 558 24 226
Non current liabilities
Borrowing 380 - = (202) -
Provisions 3777 = - 37 =
Total non current liabilities 4157 = - 3575 -
TOTAL LIABILITIES 35162 24 226 24 226 10 132 24 226
NET ASSETS 2 (23 108) 1750 1750 1112 1750
COMMUNITY WEALTH/EQUITY
Accumulaled Surplus/{Deficit) (2 558) 1750 1750 5973 1750
Reserves % i i a -
TOTAL COMMUNITY WEALTHIEQUITY 2 (2 558) 1750 1750 5973 1750
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4.7 Table C7: Monthly Budget Statement Cash Flow

DCT Pixley Ka Seme (Nc) - Table C7 Monthly Budget Statement - Cash Flow - M04 October
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Description

R thousands

Ref

1

2021122

Budget Year 2022/23

Audited
Outcome

Original
Budget

Adjusted
Budget

Monthly
actual

YearTD actual

YearTD
budget

Y10
variance

YD
variance
%

Full Year
Foracast

CASH FLOW FROM OPERATING ACTIVITIES
Receipts

Property rates

Service charges

Ofer revenue

Transkrs and Subsidies - Operafonal
Transkrs and Subsidies - Capital
Interest

Dividends

Payments

Suppiers and employees

Finance charges

Transkrs and Grants

3920
65701

(65 838)

3920
65701

500

(65 838)

(650)
1041

(1479)

(343)
7107
@

(4780)

1307
21900

167

(21946)

(1650)
5206
@)
(167)

(17 166)

12%6%
2%
#ONIOI
-100%

8%

3920
65701

500

(65838)

NET CASH FROMI(USED) OPERATING ACTIVITIES

4283

4283

(1089)

21981

1428

(20 553)

-1438%

4283

CASH FLOWS FROM INVESTING ACTIVITIES
Receipts

Proceeds on disposal of PPE

Decrease (increase) in non-currentreceivables

Decrease (increase) in non-currentinvesments
Payments

Capital assels

9)

11614

(1660)

(1660)

67

(11.305)

(237)

(563)

(11 308)

(316)

#DIVIO!

51%

(1860)

NET CASH FROM/(USED) INVESTING ACTIVITIES

9954

(1660)

10

(11.542)

(553 10989

-1986%

(1660)

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts

Shorterm loans

Borrowing long frmirefnancing

Increase (decrease) in consumer deposits
Payments

Repaymentof borrowing

NET CASH FROMI(USED) FINANCING ACTIVITIES

NET INCREASE/ (DECREASE) IN CASH HELD
Cashicash equivalents atbeginning:
Cashicash equivakents atmonflyear end:

@
6378

6369

1423
6561

20798

2623
6 561

9184

(1019)
(5087)

10439
13992

24432

874
6 561

743

2623
13992
16616

References
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5.Supporting tables
5.1 Debtors’ Analysis
Section 64 of MFMA requires that:
(1) The Accounting Officer of a municipality is responsible for the management of the
revenue of the municipality.
(2) The Accounting Officer must for the purposes of subsection take all reasonable steps
to ensure:

a. That the municipality has effective revenue collection systems consistent
with section 95 of the Municipal System Act and the municipality’s credit
control and debt collection policy

Categories of outstanding debtors
e Shared services R 468 085
e Medical aid ex-gratia R 236 262

DCT Pixley Ka Seme (Nc) - Supporling Table $C3 Monthly Budget Statement - aged debtors - W04 October

Description Budget Year 202223
M“m# Impaiment - Bad
c’::g 0300y | 31600ays | 61:99Days | 91-120Days | 1211500ys | 151-1000ys [ 1810ps-1¥r| Owerthr [Totd :':f’w " g::’:;:;:";"“" Deblsito
Council Policy

R fhousands Deblors
Deblors Age Analysis By Incoma Source

Trads end Ghet Rensivab'es fom Exchange Transactons - Wer 120 -

Trada and Oher Recefvatiles fom Exchangs Transactorns - Bectinly 1300 -

Recelvables fom Hon-atchanga Transactans - Preperly Rates 1400 - -

Reosirables fom Exchanga Transacions - Viash Watsr Manag 1500 - -

Resehiables fom Exchanga Transactons - Washs Management 1600 - -

Recelvables fom Exchange Trarsactons - Properly Renta! Detfors 1700 - -

mereston Arrear Deblor Aconur's 1810 - -

Recoethis unauhorised iineguiar, futess and waskil eqpendhue 1820 x =

Cher 1900 35 18 118 119 2 1 - - 04 122 =
Tolal By Income Source 2000 U5 118 119 118 2 i - - 104 122 -
2001122 - Lolals only - &
|Debtors Age Analysis By Custamer Group

Organs of Stz pricl) i"r "7 1 17 - - - - 468 17 - -

Commercal 230 - 3

Housshoids AU -

Oher 0 i) 1 2 2 2 1 - - %% § -
Total By Customar Group 2600 U 118 19 jit] 2 1 - - T04 12 -
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5.2 Creditor’'s Analysis

Section 65 of the MFMA requires that:
(1) The Accounting Officer of a municipality is responsible for the management of the
expenditure of the municipality.
(2) The Accounting Officer must for the purpose of subsection (1) take all reasonable
steps to ensure
(a) that the municipality has and maintains an effective system of
expenditure control, including procedures for the approval, authorisation,
withdrawal and payment of funds;
(c)that the municipality has and maintains a system of internal control in
respect of creditors and payments
(e) all money owing by the municipality be paid within 30 days of receiving
the relevant invoice or statement unless prescribed otherwise for certain
categories of expenditure
The municipality has entered into a ring-fenced agreement with SALGA to settle the annual
membership fees that amounted to R500 000 over a period of ten months

All other creditors between, 0-30days, are orders issued, awaiting the delivery of goods and
services. The municipality ensures that all invoices received are paid within 30 days.

DC7 Pixley Ka Seme (Nc) - Supporting Tahle SC4 Monthly Budget Statement - aged creditors - M04 Octoher

Descrption i Budget Year 2022123 Prior year blls
code | U - o 9o- 1. 13- | 181Days- | Ovwerd Total | fr chart(same
R thousands 30Days | 60Days | 90Days | 120Days | 150Days | 180Days 1 Year Year period)
Creditors Age Analysis By Customer Type
Buk Electricly 0100 =
Buk Waker 0200 &
PAYE deducions 0300 =
VAT {oufputlessinpuf 0400 -
Pensions / Refrement deducfons 0500 -
Loan repayments 0600 -
Trade Crediors 0700 -
Audior General (0800 -
QOher 0900 1998 - - - - - - - 1998
Total By Customer Type 1000 1998 - - - - - - - 1998 -
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5.3 Cash Management and Investment
Section 8 of the MFMA requires:
(1) A municipality must have a primary bank account. If a municipality
a. Has only one bank account, that account is its primary bank account or
b. Has more than one bank account, it must designate one of those bank
accounts as its primary bank account.
Cash flow
Conditional grants received are invested, funds are withdrawn for expenditure within the

set conditions of grants.

Bank reconciliation

Bank reconciliations are processed on a monthly frequency

Balance as per Cash book and Bank statement 31 October 2022 amounted to R 375 850

Conditional Grants

The following conditional grants have been published in DORA

Financial Management Grant R 1 650 000
Expanded Public Works Programme R 1073 000
Rural Road Asset Management Grant R 3220000

For the period July to October 2022, only the following allocations has been received:

Conditional Grant Total received Closing balance
Rural Road Asset Management Grant R 2 254 000 R1 361454
Expanded Public Works Programme R 296 000 R 69991
Financial Management Grant R 1 650 000 R 966 806
Housing Accreditation R 200000 R 171662

All balances on Conditional Grants are recorded as per 31 October 2022

Pixley Ka Seme District Municipality (DC7)_Section 71 Report_MO04



Investments

Section 13 of the MFMA prescribes:
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(1) The Minister, acting with the concurrence of the Cabinet member responsible for

Local Government, may prescribe a framework within which municipalities must

a. Conduct their cash management and investments; and

b. Invest money not immediately required

The Municipality invests surplus funds in order to maximise the interest to have cash readily

available when needed, this is done in line with the Cash Management and Investment

Policy of Council.

All investments are held at Standard Bank in interest yielding call deposit accounts

DC7 Pixley Ka Seme (Nc) - Supporting Table SC5 Monthly Budget Statement - investment portfolio - M04 October

i }
Investments by maturity Period of g ’P"‘;' F:’::ﬂ“' Interest Rate | Conmission | Conmission Opening | Interest to be PP"““;‘” Investwnt Tap| ~ Closing
Hane of nsttution & Invstment 1D Rel | nvestment | Typeol | Guarantee JEbed ntetesl} T oo | Rectplent |EPIVAEO e | reaied THRIRY Up Balance
Invesiment | (Yes/No) fate Investment Withdrawal (4)

R thousands YrsfMfonlhs

Munlcipality

Standrd Bank Cal Degost coourls 2| Dogoss [ to fhed | 550% 0 0| 2ea0em0 1904 % ) oy 8552

Municipality sub-total 13904 (5.809) 200 8552

Entities

Enlities sub-total - - - w

TOTAL INVESTMENTS AND INTEREST 2 13904 (5503)] 0 8552
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Quality Certificate
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I, Thembilizwe Loko Acting Municipal Manager of Pixley Ka Seme District Municipality,
hereby certify that —
(mark as appropriate)

|

l The Monthly Budget Statement

Quarterly Report of the implementation of the budget and financial state
affairs of the municipality

|

Mid-year Budget and Performance Assessment

For the month of October 2022 has been prepared in accordance with the Municipal
Finance Management Act and regulations made under that Act.

Print n

Date:

ame:

d:micj

Acting
Signatgm |

L ¥4
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7. Conclusion

This report is in compliance of Section 71 of the MFMA, by providing a statement to the

Executive Mayor containing certain financial particulars for the month of review.

8.Communication

In compliance to section 75 of the MFMA, this document is provided to all stakeholders by

publishing it on the Pixley Ka Seme’s municipal website at www.pksdm.gov.za

9. Recommendation
That in compliance with section 71 of the MFMA:
1. The Accounting Officer submits to the Executive Mayor this report reflecting the
implementation of the budget and financial state of affairs of the municipality for
the period ending 31 October 2022
2. The Accounting Officer ensure that this report be submitted to National and

Provincial Treasury, in both signed and electronic format.

Compiled by Reviewed by:
Ms SG Antonie Mr BF James
Accountant Budget and Treasury Chief Financial Officer
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SUBMISSION TO MAYOR

In terms of section 71(1) of the Local Government Municipal Finance Management Act 56 of
2003 (MFMA), the Accounting Officer must by no later than 10 working days after the end
of each month submit to the Mayor of the Municipality a statement on the state of the
municipality’s budget for the month under review.

Report Submitted by:

PrintNarr?)AfG_I.
Acting Municipat]V

ager/ Pixley Ka Seme District Municipality

Report Submitted to:

Print Name: Zﬂr ?R ltumeleng
Executive Mayet: a Seme District Municipality
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